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PART I. FINAITCTAI INFORMATTON

UNION CARBIDE CORPORATION AND ST'BSIDIARIES
CONDENSED CONSOLIDATED STATEME}E OP INCOME

Millions of dollars
(Except per share figrures)
ouarter ended SenEember 30.

NET SAIJES

Deductions (additions )
Cost. of sa1es, excLusive of depreciation and.anortization shown separately below
Research and developmenc
Selling, administracion and other expenses*
Depreciat.ion and amorcizaE,ion
Interest on long-term and shorE-term debt
Other e)q)ense (income) - net

INCOME BEFORE PROVISION FOR INCOME TAXES
Provision for income t.axes

INCOME OF CONSOLIDATED COMPAIIIES
Plus: UCC share of net income from

corporat,e investmenEs carried at egtrity
NET INCOME
Preferred stock dividend, net, of Eaxes
NET INCOME - COMMON STOCKHOLDERS

Earnings per comtnon share
Prlmary
Fully diluted

Cash dividends per common share

t994

> L. Z)Z

953
35
59
69
aazz

(14)
118

35

83

13
95

2

$----94

1002

s r-.130

889
33
80

16
(7)

22

31

7
38

2
s 36

s
s
s

(
$
$

0 .51
0.57
0 .1875

0.23
0.22
0.1875

' se]ling, adminisEraEion and other expenses includ.e:Selling
AdminisEration
Ofhrr exT)Fnses

$ 31
2L
!7

s 69

on Pages 7

< ?1

28
)1

s 80

Ehrough 9
The Notes to condensed Consolidat,ed
should be read in conjunct,ion with

Financial Stat.ements
Ehis statement.
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UNION CARBIDE CORPORATION AIiID SUBSIDIARIES
CONDENISED CONSOLIDATED STATEMEIIT OF INCOME

NET SALES

Deductions (additions )

CosE of sa1es, exclusive of depreciacion and
amortization shown separately below

Research and devel-opment
Selling, administration and. other e>rpenses-
Depreciation and amortizat,ion
InteresE on long-term and short-Eerm debt
Ot,her expense (income) - net

INCOME BEFORE PROVISION FOR INCOME TAXES
Provision for income taxes

INCOME OF CONSOLIDATED COMPA}IIES
Plus: UCC share of neE income from

corporate investments carried aE eguity
INCOME BEFORE CUMI'I"ATIVE EFFECT OF CHANGE TN

ACCOI'NTING PRINCIPT,E
Cumulative effect of change in accounEingr principle
NET INCO!4E
Preferred stock dividend, neE of t,axes
NET INCOME * COMMON STOCKHOI,DERS

Earninqs per cornmon share
Primary
- Income
- cunulaEive effect of change in accountinq principle
- Net income - comnon stockholders
Fully diluEed

cash dividends per common share

' sellingr, administration and other expenses include:
selling
administration
other e)q)enses

The Notes to condensed ConsolidaEed Financial StaEenents
should be read in conjuncEion wiEh Ehis sEatement.

Millions of dollars
(Except per share figrures)

Nin6 Monrhs cnded .Sentamhrer 30
100?

s 3.557

2,750
108
255
210

57
9

158
60

108

L2t
(97',)

24
7

s-fz,

s 0.74
s (0.64)
$ 0.10s-
s 0.553

s92
74
47

$---a.ut

on Pages 7

s 103
94
68

$.--255

through 9

t994

s 3.555

2,'7L5
100
2L3
203

58
(14)

280
83

197

35

232
J

232
7

s-222

s L.44
)-
s 1.44
$ 1.35
s 0.553
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UNTON CARBTDE CORPORATION AIVD SUBSTDTARTES
CONDE$ISED CONSOLTDATED BAI,ANCE SI{EET

MiLlions of dollars
Sepc. 30. Dec. 3i.,

]-994 1993

A qCFIT|Q

cash and cash eguivalencs
NoEes and accounts receival'le
Invencories:

Raw materials and supplies
Work in process
Finished goods

Prepald expenses
Total currenc assets

Property, plant and eguipment
Less : Accumulat,ed depreciat.ion

Net fixed asset,s

Companies carried at equity
Other invescments and advances

ToEal investment,s and advances

Other asset,s
Total assets

LIABTLITIES AND STOCKHOLDERS' EOUITY
Accounts payable
Short-term debE
Palments to be made within one year on

long-Eerm debt
Accrued income and other taxes
Other accrued liabilities

TotaL current liabilities
Long-term debt
PostreEirement benef it obligation
Otber lond-i-am nhl iaat-iane
Deferred credit,s
Minority stockholders, equiEy in consolidat,ed

subsidiaries
Convertible preferred stock
Unearned employee conpensation
UCC st,ockholders, equity:

Conunon stock authorized - 5OO,OOO,000 shares
Conmon st,ock issued - 154,GOI,GG9 sharesAdditional paid-in capital
Equity adjusEment. from foreigm currency

t,ranslation
Retained earnings

Less: Treasury sEock, at, cost,-5 ,007,946 shares
(4,052,189 shares in 1993)

Total UCC stockholders, equity
Total liabiliEies and st,ockhold.ers, egrrity

rhe Not.es to condensed consolidated Financial staEemencs on pages
should be read in conjunccion with this stat,ement,.

S L24
927

109

236
384
24I

t.675

),ttt
3.330
2 ,457

435
81

516

338
s4 . s97

s 338
92

ZL
1-7 8
625

t.254

905
501
515
248

24
148

(105)

155
355

(s2)
L.207
1, 565

t57
1. 508

ia.c2J"

s 108
689

104
)z

229
385
247

1.429

5,626
3.206
2,420

437
L37
574

266
s&-s.st

s 310
24

1.1
189
562

1. r.95

931
489
3?9
230

1
150

(114)

15s
365

(84 )

t .067
1, 504

76
r.428

E4.-gge

7 Ehrough
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UNTON CARBIDE CORPORATION AIVD SI'BSIDTARIES
CONDENSED CONSOLIDATED STATEMENTT OF CASH FLOWS

Millions of dollars
Nine MonEhs ended Sept,ember 30,

L994 19 93
Increase (decrease) in

cash and cash ecruivalencs
OPERATIONS

Income before accorrnting chanqe
Noncash charges (credits) to net j.ncome

DepreciaEion and amortization
Deferred income Eaxes
OEher noncash charges

Investing credi!s. to net income
working -apital (a)

Lonq-term assets and liabiliEies

$ 232

203
7

J5
(18)

(236)
109

> LZL

210
(3s )

47
(42',)

(t22)
JL

Cash Flow From onerations 332 270
INVESTING

capital ercpenditures
InvestmenEs
Sale of investments
sale of fixed and other asseEs

(25e',)
(43 )

87
47

(2t4)
(2s\
223

L4
cash Flow Used for Investing (178) (21

FINAI{CING
Increase (decrease) in shorE-term debE

(three months or less)
Proceeds from short-Eerm debt
Repalment of short-term debt
Proceeds from long-t,erm debt
Repa).menE of long-term debE
Issuance of common stock
Repurchase of cormnon stock
Palmencs of dividends
otber

55
4

t7
(33)
59

(161)
(es)

5

(2s5 )

(35 )

320
(2341

47
(321
(e1)
(1)

Cash Flow Used for Financing (138) (283 )

Effect of exchangfe rate changes on cash and
cash equivalents - (1)

change in cash and cash equivalent,s 15 (15)
cash and cash equi'alent,s_.Ue-S-gn{rg-of-period 108 171

cash and cash equivalencs end-of-period s L24 $ 1ss

cash paid for int,erest and income caxes
Interes! (neE of amount capiEalized)
Income Eaxes

s
$

$
$

75
49

57
39

(a) NeE change in working
equivalents, deferred

capital by component (excluding cash and cash
income Eaxes and short-term debt):

(Increase) decrease
Notes and accounts
Inventories
Prepaid expenses

Decrease in payables

in current asseEs
receivable

and accruals

$ (214)
(L6)

(5)

$ (r.2r. )
(1s )
37

(231
Working capital s (235) s (122)

The Noces
should be

co Condensed ConsolidaEed Financial St,at,emencs
read in conjunction with this stat,etnent.
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UNION CARBIDE CORPORATION AND SUBSIDIARIES
NOTES TO CONDET{SED CONSOLIDATED FINANCIAL STATE}'NTS

Consolidated Financial StatemenEs

In the opinion of management, the accompanying unaudited condensed
consolidated financial stat.emenEs inc.Lude all adjusEmencs necessary for a
fair stacement of the result,s for the interim periods. These adjustmencs
conslsE.ed of only normal recurring adjuscment,s. The accompanying
scacements shoul-d be read in conjunccion wit,h the Notes t.o FinanciaL
Statements of Union Carbide Corporation and Subsidiaries (the
corporation) in the 1993 annual report to stocktrolders. On April 27,
1994, scockholders voted to approve the merqer of Union Carbide
Corporation (UCc) inco Union Carbide ChemrcaLs and Plast.ics Company Inc.
(Ucc&P). The merger was effecrive May 1, 1994. Immediately after che
mergfer, Ucc&P had the sane consolidated assets, Iiabilities and
stockholders' equiEy as the corporaEion. UCC&P has changed its name t.o
Union Carbide Corporation. A11 references to Union Carbide corporaE.lon,
the corporatj-on or ucc aft,er the periods starting May 1, l-994 shall be a
reference to the merged company.

Union Carbide Corporation, EniChem SpA, t.o Form Joint Venture
On August L, 1994 the corporation and Enichem SpA, Milan, fEaly,
("Enichem') jointly announced that Ehey intend to form a 50-50 joint
vent,ure to produce and market polyetbylene in Europe. The two companj-es
have sigmed a memorandum of understanding, and are proceeding wiEh
negot.iation of definitive agreements. They anticipate sEart. up of the
venture followlnq European conmunity approval in early 1995. under the
proposed aqreement, the new company will own EniChem,s existing
polyethylene operations in fEaly, France and Germany, EniChem's interest
in olefins crackers at Brindisi, rEaly and Dunkirk, France, and build a
facllj.ty at Brindisi utilizing UCC,s UNIPOL pE process technolog-y.

UCAR International Inc. Reqistration Statement

on oct,ober 6, 1994 the corporati.on and Mitsubishi corporation announced
thac UCAR International. Inc. (UCAR) had filed a registration stat.emenc
with the U.s. securities & Exchange Commission (sEc) for an initial public
offering of L4.5 million ucAR shares, which would represent about,
44 percent. of the common stock of ucAR. The corporat,ion and Mitsubishi
current,ly each own 50 percenE of UCAR.

Common SEock

on July 27, L994 the Board of Direct.ors announced that, it had authorized
the repurchase of an additional 10 million shares of UCC cornmon stock,
brinqing the tot,al nurnber authorized for repurchase t.o 20 million. T1he
repurchase progran, which began in the first quarter of 1993, is being
carried out. over an unlimiEed period in order to minimize future earnings
diluticn due t,o common st.ock reguirements und.er certain emtrrloyee benefit
plans. Through september 30, 1994, Ehe corporat,ion had. repurchased
9,4!3,150 shares at. an average effective price of 524.32 per share.
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In conjuncEion with the corporat,ion's comnon st,ock buyback program, put
opEions were sold in a series of private placement,s encitling the holders
co selL 4,125,000 shares of common stock co UCC, at specified prices if
the hoLders exercise the options. Since che incepEion of this program,
chrouqh September 30, L994, opcions represenE:.ng 3,553,800 conunon shares
orpired unexerci.sed and opt,ions represenEing 21L,200 shares were exercised
at $5,559,425 or S25.32 per share. Options representing 350,000 shares
remain outstanding ac Sept,ember 30, 1,994. Premiums received on these
opt.ions reduced the average price of repurchased shares Eo S24.32 per
share from $24.64 per share.

5. IJong-term DebE

Ehe corporacion sigmed Ewo new crediE aqreements with a group of banks on
November 4, 1994 t.o replace the exisEing SgSO million credit agfreement
dated as of April 15, 1992 wbich was reduced to S600 million on Aug'usc 3,
1993. one of the new agreemencs provides Ehe corporation with 51 billion
in credit. over the next, five years and the ocher agreement provides 9200
mil-lion over the next vear.

6. CorunitmenE.s and ConEingencies

The corporation has three long-term agreements for the purchase of
ethylene related product,s and Ewo agreenents for terminal storage from
faciliEies locat,ed in the U.S. and Canada. The net present value of the
fixed and determinable portion of these obligrations'aE Septehber 30, 1994
totaled 5464 million.

Ttre corporat,ion is subject to loss contingencies resulting from
environmental laws and regrulations, which include obligations tso remove or
mitigate the effect,s on the environment, of the disposal or release of
certain wastes and subsE€rnces at, various sit,es. The corporation has
est:hlished accruals for Ehose hazardous waste sites where it is probalrle
chaE a loss has been incurred and Ehe amount of the loss can be reasonably
estimaEed. Ttre reliability and precision of the loss estimates are
affected by numerous factors, such as different stages of site evaluag,ion,
the allocation of responsibility ermong pot,ent,ially responsible parties and
the potent,ial assertion of addit.ional claims. Ttre corporation adjusts its
accruals as new remediation requirements are defined, as information
becomes available permictinlt reasonFhle estimaLes to be made, and to
reflect new and ctranging facts.

At sept,ember 30, t994, Ehe corporat,ion had established environmental
remediation accruals in the amount of 9287 million. Approximately
52 percent, of the corporat,ion's enviroilnental accruaL at, sept,enlcer 30,
l-994 pertained to closure and post,closure costs for both operat,ing and.
closed facilit,ies. In addition, the corporation lrad environmental loss
conEingencies of 9136 million.

The corporation had additional cont,ingent obligaEions at Septerber 30,
7994 of. $95 million, principally related to gruarant,ees of debt, litigation
costs and discounted receivables from customers.
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During the firsc quart.er of 1994, che corporation reduced the carryrng
vaLue of its st.ock in Union carbide India Ltd. (UCIL) Eo zero. During che
third quarEer of 1994, ag,reemenc was reached to selL co Mcleod RusseI
(India), Ltd. the scock of UCIL, pledged to trhe Bhopal HosptE,a1 Trusc (the
trust), for Ehe equivalenE of $90 million. A portion of this will be used
by the trust t.o fund the hospical to be built in Bhopal by che covernmenE,
and the remainder wj.ll be subjecc to E.he acEachmenc by the magj.scrate in
the pending criminal proceedings in Bhopal. See Note 17 of Notes to
Financial Statemencs in the corporatlon,s L993 Annual Reporr to
stockholders for information abouc suits and proceedings arising from or
related Eo the December 3, 1984 meEhyl isocyanate incident ac the plant at
Bhopal, India, owned and operated by UCIL.

The corporaEion provisionally joined a mulEi-billion dollar silicone
breast implant litigati-on sectlemenc agreement. Union Carbide,s
conEribuEion to the settlement will be 5138 milli.on over the next several
years. The corporat.ion has previously taken before-t.ax charges
aggregating 535 million for this liEiqaEion. Although insurance coverage
is subject to issues as co scope and application of poticies, retenEion
Limits, exclusions and policy limits, and the insurers have reserved their
rlghts to deny coverage, Ehe corporation believes that after probable
lnsurance recoveries, t.he secelements will not have a material effect on
the company's earnings in Ehe future. The corporation was noE a
manufacturer of breasE implancs but did supply generic bulk silicone
materials to the industry.

The set,t,lemenE has been approved by the UniEed SEates District CourE,
Northern Dist,rict of Alabama. A number of appeals have been filed which
will delay implemenEation and migrht require settremenE terms t,o be
reconsidered. Both Ehe corporat.ion and the other companies which are
parties to the agreement have the ri.ght to withdraw from Ehe set,tlement
if , among other facEors, in their individual judgrment,, there are t,oo few
recipient,s of breast, implant,s covered by the f inal settlement,.

fn addition to the above, the corporation and its consolidaEed sr:bsidiaries
are involved in a nr:rnber of 1egal proceedings and. claims with both private
and government,al parties. llrese cover a wide range of rnaEters including,
but not limited Eo: product liabilicy; governmental reqrulatory proceed.ings;
health, safety and environmental natters; erq>1oyment,; pat.ents; contracgs and
taxes. In some of these legal proceedings and claims, Ehe remedies that may
be sought, or damages claimed are substanEial.

whj.le it is impossibre at this time to det,ermine with certainty the
ultimate ouEcome of any legal proceedings and claims referred. to in this
noEe' managrement, believes that adequace provisions have been mad,e for
probable losses with respect thereto and that such ultimat.e outcome, afEer
provisions therefor, will not, have a material adverse effecE on the
consolidated financial position of the corporation but courd. have a
materiaL effect on consolidaEed result,s of operaEions in a given quart,er
or year. Should any losses be sustained in connection with any of such
lega1 proceedinqs and claims, in excess of provisions therefor, they will
be charged to income in the future.
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DISCUSSION AI\TD AI{AIJYSIS OF RESULTS OF OPERATIONS
AI{D FINAI{CIAL CONDTTION

Overview

The corporation report,ed third quarter, 1994 net income available Eo conmon
stockholders of S94 million, or 90.61 per share primary (50.57 per share ful1y
diluEed). For che first nine months of 1994 net income available co cortunon
sEockholders was 5225 million, or 51.44 per share primary (S1.35 per share
fu11y diluEed).

For the corresponding quarEer in 1993 the corporation reported earnings of
$35 nil1ion, or S0.23 per share primartr (50.22 per share fully dilured). For
the first nine months of 1993 the corporaEion had net income available to
corunon shareholders of S17 million, or 90.10 per share primary, which included
a noncash after-tax charge of 997 mi1lion, or S0.54 per share primary, for the
adopcion of FAS 112, "Enployers' Accounting for Post.elployment, BenefiEs.',
Excluding the accounting chanqe, net income was 5114 million, or SO.Z4 per
share.

The earnings improvement quarEer to quarter resulted from increased volumes
for the corporation's key product,s, and strengthening prices courard the end of
the third quarter of 1994, especially for conunodity polyolefins and eghylene
g1ycol. Also contributing co inqgroved earnings were lower overhead costs and
the results from iEs joint ventures and partnerships. Ttre corporation e)q)ect,s
margins to inprove in the fourth quarter of 1994, with price increases
of f set.ting any increase in raw material cost,s.

Results of OperaEions

Sales increased 11 percent in the third quarter of 1994 over the same period
in 1993, while remaining virtually flat on a nine month year-to-year basis.
Excluding the organoSilicon (oSi) specialty chemicals business, sold. in July,
1993 from the nine month period, sales rose five percent as volumes for Ehe
corporation's key products improved.

The corporat.ion's variable margin for the third quart.er of 1994 increased.
sliqhEly to 44.9 percent,, from 44.5 percent in the third quarter of L993 due
to increased volumes. For the first nine months of 1994 and 1993 variable
margin ran at 45.6 percent. Excluding the higher margin oSi products from Ehe
nine month 1993 t,otals, variable margin was 44.8 percent. cross margin for
the third quarter of 1994 inproved to 23.9 percent from 21.3 perceng in the
third quart,er of 1993. For the nine monEh period ending Sept,ember 30, ;-gg4
gross margin was 23.5 percent versus 22.9 percent in the same period lastyear. During the comparable three month and nine month period.s, sales and.
volumes increased while manufacturing and distribution period costs decreased
slighEly. when excluding the osi business for 1993, gross marg:in was
22.t percent for the first nine months. Selling, administration and other
expenses continued Eo fall over comparable periods, even after consid.ering the
absence of the OSi business.
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Parcnership income cioubled in che chird guarE.er of 1994 over che same perrod
in 1993; on a comparable nine monch bas:.s Lc was 81 percenc ahead, of 1993's
pace. Tn che firsc nine months of 1994 the corporacion recorcieci che followrng
j.Eems within orher expense (income) - nec: a 524 mlllj.on charge for che wrj-te-
off of it.s investment i-n India and assocrated costs; a S12 million chargre on
the proposed sale of the corporation's uranrum mr11 and cerEain uranrum mrnes
co Energry Fuels, Ltd.,' and a 524 mill-ron satn on che sale of it.s preferred
scock invesEment in osi SpecralEies, Inc.

Int,eresE e),Pense rs higher in 1994 t,han rn che comparable periods of 1993 due
co rising inEerest rates. The corporat,ion elq)ecE,s ics level of int,eresc
expense in Lhe fourt.h quarter of t994 to remain ac approximacely the same
Ievel as in Ehe E.hird guarter. In ad.d.ition, int,erest, elq)ense was lower in
1993 due co benefit.s received from lower interest rates associated with
iinancial insErumencs used as hedges co na.nage exposure co financial market.
risk.

Earnlnqs from che corporati-on's invesEments carried at egulcy continued to
show st,rong improvement, on a comparaEive basis for che quarter and first nine
months of L994, with ucAR rnt,ernacional rnc. (ucAR) being rhe major
conEribuE,or. on october 6, !994, ucAR filed a registrat.ion scat,emenc with the
SEC for an initial public offering of 44 percenc of its conunon st,ock. The
proposed init,ial public offeri.ng represenEs one alEernacive being considered,
to realize value from the corporat,ion,s investmenc. rf a d.ivesc,menc
alternaeive is effected, iE is ant,icipat,ed. that, the corporation would
thereafter own 28 percent, or less of the ouEsEanding conunon stock of UCAR.

The corporaEion regrularly reviews iEs assets with Ehe objeccive of marcimizing
Ehe deployment. of resources in core operacions. In chis regard, UCC conEinues
to consider strat,egies and/or cransaccions with respect to certain noncore
assets and other assecs not essenEial to t.he operation of che business which,
i'f implemenEed, could result, in material nonrecurring gains or losses.

Estlnates of future elq)enses related to environmental protecEion for
compliance with Federal, stat,e and local laws regrulating solid and hazardous
wastes and dischargre of macerials co ai.r and wat,er. as well as for waste site
remedial act.ivities, and of future capital ocpenditures rerating to
eirvironmeiiiai proEecLion, irave not, changeci. macerj.al.iy since December 3i, i993.
The reliability and precision of the loss estimates are affected by numerous
facEors, such as different. st.ages of sit,e evaluation, t,he allocation of
responsibiliEy ermonq pot,ent,ially responsible parEies and the potential
assertion of additional claims.

The corporation has provisionally joined the multi-bi1lion dollar silicone
breast irplant litigation settlemenc agreemenr,. This liEigation is discussed
in more deEail in the "Corunitment,s and, contingencj.es,, fooEnot,e t.o the
financial statements on pages g and 9 of this report on Form 1o-e.

Financial Cond.it,ion - September 30. :-g94

Cash flow from operations increased by g52 million during the first nine
months of 1994 compared to the same period. in 1993 due Eo i[proved, operating
resuLts and a S42 million dividend from UCAR. The earnings improvemenE
resulted from increased sales volumes for key products, lower manufacturing
and discribution period coscs and lower overhead coscs.
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The corporat,ion used S178 million for invesEing purposes during che first n:.ne
months of 1-994 as opposed to 52 million durinq che same peri-od in 1993. The
primary difference between the two periods was the receipt of 5220 million
from the saLe of the organoSilicon (osi) business in JuIy, L993. The sale of
t.he corporatj.on's remaininq investmenc in osi, during 1,994, provj-ded
$86 miLlion in proceeds.

During 1994 capit.al spending increased by S55 million over L993, primarily on
new projects, i-ncluding Ehe UNIPOL II unit at, the Star, LA pIant. and the
butanol un1t. at Taft, LA. The corporaEion's j-nvestmenEs included the purchase
of an interesE in a Brazilian ethylene company. Sale of fixed and other
assets for \994 included divest,iture of the corporation's electronic materials
business and its interest. in a Zimbabwe mining and smelt,ing operat,ion.

on August 1, 1994 the corporation and EniChem spA joint.ly announced their
intention Eo form a joint venture Eo produce and market polyethylene in
Europe. The corporation e)q)ects iEs cash investmenc, which is expected to
t.ake place in early 1995, to total approximacely 5200 million, financed
through operations and short-t,erm borrowings.

Cash flow used for financing was 5138 million in 1994 compared to $283 million
during the first nine months of 1993. During l-994, che corporation
repurchased 5161 million in common stock and redeemed ics 5.3 percenc sink:.ng
fund debencures due 1997 for $26 million. These actions were financed through
operat.ions and an increase in short t.erm borrowings. In 1993, t.he corporation
redeemed for cash S12 million in senj.or debentures and S84 million of the
outstandins $345 million 7.5 percenE convertible debentures, of which the
remaining $251 million was converted to cotranon stock. The 1993 redemptions
were refinanced through a two-part public debt offering totalinq 9300 mi]lion.

Durinq the firsE half of !994, Ehe corporation Eerminat,ed substantially all of
it.s financial instrunents used as hedges co manaqe elq)osure to financial
market. risk caused by inEeresE rate fluctuations. A net, charge of $19 million
(S13 nillion aft,er tax) resulEingr from such Eerminat,ions \das deferred and is
being amortized Eo inEerest, e>q)ense over the remaining t,erms of the underlying
inscruments, wlrich had various maturity dat,es through the year 2002. The
corporat,ion also unwound it,s positions in financial instruments which were
designed t.o reduce earnings fluctuacions due to business condiE.ions. During
Ehe first half of L994, the corporation recorded a neE charqe of $4 million
afEer tax relating to these activities.

The corporacion's ratj.o of debt t.o capital decreased to 39.9 percent, at
September 30, 1994 from 40.3 percent at December 31, 1993. At Sept,ernber 30,
1994 there were no outstanding borrowings under Ehe exist,ing major bank credit
agreement. of $500 million. on November 4, 1994 the corporation signed two new
credit agreements with a group of banks to replace the existing credit
agreement.. one of the new agreernents provides the corporat,ion with $1 biltion
in credit. over the next five years and Ehe other agtreemenE provides g200
million over t.he next vear.

cash dividends to UCc common st,ockholders throuqh September 30, tgg1 amounged
Eo s85 million.
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PART TI. OTI{ER INFORMATION

Item 1. Leqal Proceedinqs

see Note 6 to che corporation's consolidaced financial scatemenE,s on
page 8 and 9 of this 10-e ReporE.

As reported in the corporation's Form 10-K for the period ended
December 3L, 1993, on Novenber 19, 1993, the U.S. Environmental
Protection Agency ("EpA') issued an administrat,ive conplaint Eo the
corporation alleging viotations of the federal clean Air Act at the
Texas city, Texas plant. Ttre conpraint, sought a civil penalty of
S194,550. on october 13, L994, the cor?oration and EpA reached, a
set't,lement of this tnatter pursuant to which the corporation agreed to
pay a penalty of S55,500.

It,en 6. Exhibits and ReDorts rrn F'.ir.rn R-r{

(a) Exhibits.
The following exhibit,s are flled as part of this report:

L1 - Corq)utation of Earnings per Share.
27 - Financial Data Schedule.

(b) Ttre corporation's Form 8-K dated Augrust 3, 1994 reported thejoint announcemenc Ur the coryoration and Erichern spA of Eheir
intention to form a joint venture to produce and rnarket,
polyethylene in Europe.

-13-



SIGNATURE

Pursuant to the requirements of the securiEies Exchange Act of L934, the
Registrant has duly caused this report to be signed on its behalf by the
undersigned Ehereunto duly authorized.

IJNION CARBIDE CORPORATION
(Registranc)

Date: November 10. 1-994 By: JOHN K. WULFF
.lohn K. Wulff

Vice-President., Controller
and Principal Accounting

officer
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27 '1 1

Computat,].on of Earnings Per Share

Financial DaEa Schedule
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RE: Utah Board of Oit' Gas and

tlining and Union Carbide CorP'

and its rhotLY-orned subsidiarY

Umetco lilinerat Corporation lilined-

Lands Rectamation contracts


